







  APPENDIX    A








MATERIAL LITIGATION

A. Material litigations arising from Corporate Guarantees issued by Dataprep Holding Berhad (“DHB”) for credit facilities extended to and defaulted by former subsidiaries: -

1. In September 1998, a claim has been instituted against DHB by Sogelease (Malaysia) Berhad (“Sogelease”) for the sum of RM231,312.83 together with interest at 0.065% per day on the principal sum of RM196,273.01 as corporate guarantor for the credit facilities extended to former subsidiary, Dataprep Retail Sdn Bhd (“DRSB”). DHB is defending the suit. Sogelease has filed Summary Judgement application and the hearing of the application is fixed on 8th October 2002.

2. In March 1999, a claim has been instituted by Acer Sales Services Sdn Bhd against DHB as guarantor for its former subsidiary, DRSB, for non-payment of goods sold to DRSB. Summary Judgement has been obtained against DRSB for the sum of RM139,935.67 together with interest of 1.5% from 1 November 1998. DHB has filed notice of appeal and the return date of the appeal is fixed on 6 August 2003.

3. In April 1999, a claim has been instituted against DHB by Bank Bumiputra Malaysia Berhad for a sum of RM 531,479.13 together with interest at 11.40% per annum and continuing default interest of 1 % per annum as guarantor for credit facilities extended to the Company’s former subsidiary, Digital Healthcare Systems Sdn Bhd (formerly known as Innovative Software Solutions (M) Sdn Bhd) ( “DHSSB”).

Summary Judgment for the above claim has been obtained against DHB. DHB has proceeded to file an appeal and the return date of the appeal is fixed on 3 October 2002.

4. In April 1999, a claim has been instituted against DHB by Malayan Banking Berhad for a sum of RM284,202.66 as at 30 November 1999 together with interest at BLR + 2.5% on daily basis and default  interest of 1% per annum as guarantor for credit facilities extended to DHSSB. Summary Judgement for the above claim has been obtained against DHB. DHB has proceeded to file an appeal and the return date of the appeal was fixed on 14 August 2002 and was subsequently postponed to 12 September 2002.

5. In November 2000, RHB Bank Berhad ( “RHB”) has instituted legal proceedings against DHB as guarantor for DRSB for default of Overdraft facility of  RM1,254,024.38 together with interest at the rate of 10.05% per annum and Bankers Acceptance Facility of RM 1,848,770.87 with interest at the rate of 10.05% per annum. Summary Judgement for the above claim has been obtained against DHB. DHB has proceeded to file an appeal and no return date has been fixed.
6. In March 2000, Perle System Asia Pacific Pte Ltd (“PSAP”) has obtained Summary Judgement against Solsisnet Sdn Bhd (“Solsisnet”) for RM193,428.54 together with interest at the rate of 2 % per month on cost for price of goods sold and delivered to Solsisnet. Solsisnet has filed for an appeal and the return date of the appeal is fixed on 28 March 2003.

B. Material litigation in respect of claims instituted by DHB Group of Companies against third party:-

1. In November 2000, Solsisnet has instituted a legal  proceeding against Lestari Technologies  Sdn Bhd (“LTSB”) for RM 141,745.35 for non –payment of services rendered and goods supplied. LTSB has entered Appearance and the case is fixed for mention on 28 August 2002.

2. In December 2000, Solsis (M) Sdn Bhd (“Solsis”) has instituted legal proceedings against LTSB for non-payment for services rendered and goods supplied. Solsis has obtained judgement against LTSB for RM308,436.80 together with interest of 8% per annum from 4 December 2000 and cost of RM225.00. Solsis has agreed to the proposed settlement of RM164,006.80 from LTSB. LTSB has already paid RM139,006.80 and the balance settlement sum of RM25,000 shall be due on 12 September 2002.

3. In January 2002, Solsis has instituted a claim against the Kewangan Bersatu Berhad (“KBB”) for non-payment of software license fee in the sum of RM800,000.  Judgement in Default of Appearance  has been obtained against KBB. KBB has now proceeded to set aside the Judgement in Default. The court has directed parties to file written submission in respect of KBB’s application to set aside the Judgement in Default. The decision date for the application was fixed on 20 August 2002 and subsequently postponed to 12 September 2002.

C. Material litigations against Dataprep Distribution Sdn Bhd (“DDSB”), a subsidiary of DHB under winding up notice pursuant to Section 218 of the Companies Act 1965,  which had ceased operations: -

1.
Summary Judgement against DDSB was entered into by Fujitsu Systems Business Sdn Bhd (“Fujitsu”) on 23 September 1997 for the sum of RM3,214,004 with interest at the rate of 1.5% per month from 1 January 1997 till date of full settlement and interest in arrears of RM210,606.51 until 5 November 1996. Upon the extraction of this judgement, Fujitsu served on DDSB a winding up notice pursuant to Section 218 of the Companies Act 1965. The appeal against this decision to the High Court judge in chambers was dismissed by the High Court judge on 25 February 1999. Since then no further action has been taken by DDSB or DHB. The outcome of this matter has no bearing on the financial position of DHB and the rest of its subsidiaries

2.
Chin Kin Onn (“the Claimant”), an ex-employee of DDSB is claiming for reinstatement on the alleged grounds of dismissal without cause or excuse. The parties to the dispute are Chin Kin Onn DDSB and DHB. This case was referred to the Industrial Court for adjudication and the matter was heard on 30 and 31 October 2000. The hearing has been concluded and the parties are awaiting the Court to hand down its written decision.

